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ThisZReport, which was written immediately
Chancellor of the Exchequer delivered his Bl
Speechg is intended to provide an overview ¢
announcements and recent measures most il
Capital taxes ¥YOUuU Or your business.

Introduction and highlights

Income tax and personal savings

_ _ _ Thr_oughout this guide we haveasnfodu ced fle titpeeatnadx ided
Business tax and investment incemidMesal 1dnning, but it is impatrtans tmlaememshrould
an ongoing, year-round procesis, leét somlethengashaminu

Tax and travel 8\Nge can help you to reassess your plans regularly, and

personal and business circumstances change. With our
Value Added Tax reQarding and financially secure future.

Duties 11 How to make the most of our servic

. . z Please read the Report as soon as possible.
National Minimum Wage ]I.?[ P P

z Use page 15 to compile your own summary of the key
National Insurance Contributions this Bi®dget and any actions you wish to consider.

z Kleze€4a copy of the 2010/11 tax calendar on page 16

Other measures announced of the key dates and deadlines for the coming year.

What they said Z24Contact us as soon as possible to discuss any actior
considering, and to review your longer term plans. W

My key Budget points Qgportunity to help.
Please note: while most taxation changes take effect from the start of
2010/11 Tax Calendar somggnay not take effect until 2011, or later. Where relevant, details

included in this Report. Throughout the Report, " HMRC' refers to HM F
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Pre-election Budget "tO0/ gydget Highlights
recovery and taCkIe the z SDLT threshold raised for first

) o ] time buyers
In his last Budget before a much-oanticigdawéth Geea eV K| |

from the 'deepest global recessionlfor Alieta60 Dearlis'g z Increase in small business rate
delicate balancing act as he outlimed atstardkbing mheacd relief

supporting economic recovery.
z Annual Investment Allowance

Reiterating his plan to halve thetdefChamdehior foaviye doubled
borrowing forecast for 2009/10 downov &4 flvolii o] 7i8u
downgraded the economic growth forecast for 2011 to| Z Entrepreneurs' Relief doubled

Among the key measures announced uy&sssuippohré fori z IHT threshold frozen until 2015

year stamp duty land tax relief ostingsilesstihlaprbpeoti

o F .
be offset by a new 5% rate for propeMbemsnwbiltdh, dkierit 2 S5 INCOME ER FAIE oAUy

tax threshold has been frozen for a further four years.

A £2.5 billion small business packa@amdimedvatiboowtinq@lisloilunveiled,iwisimalltdmpiorasy ia
relief taking effect from October, afh tdhheedAhowrudb lavceosstmléemg Allowanceli®ddifbéirka thiepiteneu

Revealing that the one-off tax on bdhkobhomuasrdsngasledgead shipport fosactgbotsahndx on ban
announced that UK citizens will be asiarhah&kedcthoaumight to a b

The 3p rise in fuel duty scheduled fior BAgtvile nllApow dredpharseary 2011.isuwwilbmisdnkey B &e
a year until 2013, while duty on cidéobmidtonduéepnseilbyisd% yando.

Other measures include a new £2 btkidowinoeerdbtome ntdusnk eo, fanding fplla2€sO o rnkeer unive
measures to tackle tax avoidance, raerdwaimtextbnesli@ilowaheehigte for another year.

The Year in Numbers

Managed expenditure

£704 billioga
Government receipts

£541 billion

Growth

Income tax £146 billion 3-35%
VAT £78 billion
Corporation ta42 billion
Excise duties £46 billion
National insyr&mcebillion

Business rates£25 billion
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Income tax and personal savings

Income tax rates
In the 2009 Budget the Chancellor announced controversial plans to introduce an addit

From 6 April 2010 income in excess of £150,000 will be subject to a new 50% top rate
change to the tax rates and bands for income of up to £150,000.

2010/11
Basic rate band B income up to £3,7.,40 0
Starting rate for savings *1 006
Basic rate 20%
Dividend ordinary rate 10%
Higher rate B income over ££3377, 4000
Higher rate 40%
Dividend upper rate 32.59%
Additional rate D income over £150,000
Additional rate 50%
Dividend additional rate 42.5%

*Starting rate is for savings income up to the starting rate limit of £2,440 within the b
the limit remaining after allocating taxable non-savings income.

Personal allow@Bee® Sis at the end of the tax year)

2010/11
Personal allowBAges D under 65 £6,475
b 65 to 74 £9,490
b 75 and over £9,640Q
Married coupleOs aMGAwance
Either partner born before 6 April 1935 £%65,965

(relief restricted to 10%)

The amount of the PA remains unchanged for 2010/11 B however:
z age-related allowances are reduced by £1 for every £2 that net adjusted income exce

z the married couple®s allowance is reduced by £1 for every £2 by which the income o
income exceeds £22,900, subject to a minimum of £2,670 (highest income counts for

z where income exceeds £100,000, the PA, including the minimum age-related allowanc
adjusted income exceeds £100,000.

Income tax was introduced in 1799 as a means of paying for the war ag
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Individual Savings Accounts (ISAs)

From 6 April 2010 the ISA |iin0t2WIA] bp tai€6dl0D Of which Tae begbavddmit washavailable¢
investors aged 50 and over from 6 October 2009.

From 6 April 2011 and over therdaomrsetothtdeamerxalPISA limiesrwinl limerevdske tthaecRPI1. The
annual limits will be roundedlgocofhk28esmaeantamindipiduals wlkeoabde eeanoaltddyaneltheir mon
savings more easily.

The new limits will be calcullageR Pdyfoe fiedre sceeptentber befonee e sndrH bMRhevild announc
new limits as soon as possiblie pitelishedRRhdiqurleeast foafr time rsttas tio fathveameev tax year
which they will apply.

In the event that the RPI istsegatiMe béhenikcAangmad.

As is the case now, followindSAdlematiwnll the lcaldhthe vasharefsth®Astiociks and

Income tax adjustments between s®ttlors and trustee

Settlors (people who set up payusdhtm aof tagedonetrest incomeéncfonme ytaaxeatliabllewer rate tl
trustees. A proposed new measureg Aprik 20idctiwvieél frequireucle ttéqrasy roe pbsy afnyax they re
to the trustees. It is understdasdahtat Steeese widlyime ndisre gtand @ad rfpa siemsheritance

Life insurance deficiency relief

Individuals may be entitledtdaa thdcudbiebnf nbedred when am@®licyanrenangriaets cao negative
rather than a gain, but taxabdeligainms tthaevekifaerisfenhe same policy or contract.

At present, a tax reduction mawy hehictlhether pbkecyeaomes tawanhasdintdme isdbyedt to the
rate and dividend upper ratengfataxly Mgwtdegustanders on wilbhfetre@ dAphrel r201f, so that a
reduction may also be due ifothe sudijeidiuad hias additional eadnmateisideérndxaddition

This measure also provides thgpgededi bigrnby alieédntder of Apgolliz29 ldnnoayalbteeredstricted. T
restriction will apply if the diidumdrpesregod partg to arraagamenetduicstion serewarter than th
income tax due on earlier chalrde atthlee reeM eanft.s Ttiisst peovisioen bsp plaae tonasraafgem22 April
that culminate in the surrendarftef thd prdliey o or

UK charity tax reliefs

Legislation will be introducedoiretierad deKBiha2table taxanedbdison® equiaademtgto UK chari
Community Amateur Sports ClubBuinropkbaenEBcandmmnctheea counktaied, &b lNowinay aa pud poee nt
the European Court of Justice in January 2009.

The remittance basis: relevant person

A measure effective from 6 Aprileg0sl@twihl tomelmadityh that-dkKsubsidearty cafmg amoyn which wou
close company if it was resitreratteén thse aUKe veMarbtepersonefae mhietgpruaoe dsesisaf th
Increased penalties for offshore tax evasion

Legislation, to apply for tax periadsecammpEmlcih@ldn will e iBiloddt6dtonpForade for large
penalties for taxpayers whoataid utot prfovh@éeér anfadme tax adxilcapstaweresthax fhilure is link
offshore matter.
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Where the non-compliance octuechd:in a jurisdiction w

z has provision to exchange infoomatiotoamasicwillygswinh the U&getdh evidebaltyh @ essarmetas fo
non-compliance arising in the UK

z has agreed to exchange informattes wothathenuUatjclality sharepthragdlinfpemecetncagabewill be
1.5 times those applying for nomibhem@pKiance arising

z has not agreed to exchange inforenaeEpalwithethent&ges will be doubled.

Pension savings

Anti-forestalling provisionsd recdsdiicdanmd hagdh araxamel k
higher-earners, will continue t0/dbperate through 2C ta enOte

With effect from 6 April 2011, peopl®20Wi0lD @mnanedritk Consider transferring some of

below £180,000 will have their tautrehie flior|pdnsgotr your quoted shares into your Self
employer contributions for those iademmidloymoenth e eic Invested Personal Pension (SIPP).
marginal rate to the basic rate asciommenis E&®@,DDDs
the measure restricts tax relief onhpe baivic cardribu

If those shares would make a
loss on disposal, you will pay no
For the purposes of this measad eheifrocende ds cctadau b tax on the transfer, but you do
pension contributions and chafotalhhe e n@téompsl,o pmi

get full income tax relief on the
the value of any pension bendiy fumded) (oy eheimte|

amount contributed to your SIPP.
Any increase in the value of

C a p | t a I t axes the shares will be protected
from capital gains tax

Capital gains tax (CGT) within the SIPP.

The annual exempt amount is £@£5 10080 foor i mdivti doas

2010/11.

The rate of CGT remains 18% weithp Etretmeipiéyneadu@iReltheomffective rate of tax
gualifying gains to 10%.

Entrepreneurs' Relief

With effect from 6 April 2010,ntleel @haimceHaseanmdhe |ifehieugsiOmRtefoef BotELpneillion.

The new limit will apply onlyetro6difsprab2I16n Wharfe indivedgwaasifyringugaées abeokve the pre
£1 million limit before 6 Aprite2ifOwinlobadditoonead for thle Iemtcte sBuahié b eypemake further ¢
gains after 5 April 2010, thmyraililé fboenabpetdoacfarther £iltimmnldiogaofsthgswengddelief on acc
gualifying gains up to the new limit of £2 million.

Inheritance tax (IHT)

The IHT allowance (nil-rate bareB)2baG0befoor 2X@k@hlL h to 2014{¢ 5 f Tthe @wrldowkeradigives an
effective joint tax-free maximuneaf EGbDI 0@ fdrcival partners.

The rate of IHT remains 20% forranhbege almlce 4 0f®tifme deathnefeasewi{hnnlgdiregy tyaars befo
death brought back into the estad&ldotathregptirgoda® due at death).
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Business tax and investment incentives

Corporation Tax

Corporation tax rates and bands are as follows:

Financial year to 31 March 20311
Taxable profits
First £300,000 21%
Next £1,200,000 29.75%
Over £1,500,000 28%

Capital allowances

The Annual Investment Allowamseed (A bA) thiél derriectrdimit oft£&0£AMD t®OA. nEwmislimill have e
for qualifying expenditure inguitr2@ldnfor aebrepodation taxilaB@ldnfor afteme Agpx.

A 100% first year allowance hwslires snexgpdeunckiduferon new ahdnuan) userd -(@mntssécomme hicles.
vehicles will need to be of addesitdgre grdmeaylagnsaibf goodsatdorb wacetrh.e Foxpenrpioure must b
incurred on or after 1 April 202@1&ndrbe fforreidcApre tax itrmafserb® Aycrikr2@lOnand before ¢
2015.

All expenditure on cushion gad, Apculr20d @,n willafeetreaterdd adsirepquedifyang €ap writing dow
allowances at 10% per year.
Loans to participators

Legislation will be introducedrtdtad widxdeeguatcom for the amownteed ffhefrallkosesn or advant
money made by a close compamyntasaordatieipfatopdoticipatrod)ebT Wisr peas tedifeekrtt) freleases o
write-offs on or after 24 March 2010.

PAYE schemes

Legislation will be introducedoiralFowahhdMMREIlio20eluire a femaploivd rsewheity &mounts due ul
PAYE or NICs obligations ameiselikedyglyoaaffieskt. thioise enspdoyeas s,eibohavveoa-bompliance il
paying late or not paying. Theéllabeoset bfy FEMRICtynwlight aolfittiig. potential tax Ii
Employer-supported childcare

The conditions for exemption freint tloe emgripg®blsupported ¢heldoame oprdviidedrenvouchers:
directly contracted childcarbe ametrod meredaxidd .hdve retromdpecyeveer fGE6I0fdrankd subseque
This relaxation is to be intrrathuckd proitdenm dbd ehaployersneaih tbmpNayioamsalaMorimum Wage

Real Estate Investment Trusts (REITS)

UK REITs will be allowed to nsldeea sfoc&stiviideaeisdis in metotidigtrhileutequdLe noé ntthe profits
the property rental businesslafiochewRIEITavEhefifegisfior pudipoarsymade noe oistaiber Royal Ass

During the reign of Elizabeth I, a tax was placed on men's beards.
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Share schemes

HMRC will now be able to withdegawcempgroeadlah dSSRa whe ca @iltelrarichangesharerights att
to shares materially affect tsé® \pdhure sthifapastitnpadditionti@ows pwildthorn bax ad beued where co
pay money to SIP trustees toorsysbhaebés|tom,dbudcho reddb \eahpéoiyse eisanafeareatie SIP. The
measures will have effect inmeélatienatbopaymedeson or after 24 March 2010.

Legislation will be introducedatoangemientsyvwildizmcare being dsreantoatiriowimvenEampany St
Option Plans (CSOPs). CSOP dpti@dsMyamaohte2 b0 oanaho longeonbpanyewhsicares undaer the
control of a listed company.

Online services take note

By the end of 2011, HMRC will:
The Annual Investment

Allowance (AlA) offers a full
100% allowance on a certain

amount of expenditure on
z help start-ups and new employreg ke biy tiewta o tiweirii ¢ plant and machinery (excluding
enable businesses to registdinformdu ktid pd ethoxeées

z personalMswe businesslinkogothake starting up in k
enhance online services for adlr aMdesssptro vied e
guidance and flexible tax paymessedamantagketip

cars) each year. Businesses can
z provide an online facility thatbnesdiness etd,e onetehce allocate their AIA however they
provide the same information toamdM&IComs |thelm wish, so may for example set the

online view of current tax liahidegties or repaymel allowance against expenditure

normally qualifying for a
lower rate of allowances
The Government is to introduceénathemepoedryfinoral (eg. long-life assets or
relief, so that eligible smallplrogpiare sesse v idbic uptyeialy integral features).
£6,000 will pay no business r&otetolfer @80&Oyelar dda

businesses benefiting from bdeéevedlie$ tagpco Erh2ed

significant reductions.

Small business rate relief

Bank payroll tax

Following the announcement in ¢per2008gFPsrlatBarddetFRnancec8ithe @b kvipaynatbdax. The t
applies, broadly, to banks andawarldls ngf domesies mver £25p@00 ofacdert@immoiinitsesmployee:
period from 9 December 2009Itbe5cAprge2abdld .attavibhte of 50% senotthboaggesgate£25,000 ol
awarded in the period. Therehwithbdreatohearigefibomuses received by individuals

The principal changes to thadgrpfubléghsldtioa: alre

z clarification of the scope orfnthetilegiwighiwmen celevant renbena@anabirare ds dakierg tthe charg
period

z clarification of the scope orfntdhetilergiwiaitibmeinedonition of 'taxable company'
z introduction of a 60 day ruleefoplogkswsant banking

z inclusion of detailed machinery provisions for the assessment and the collection of ¢
penalties and interest.
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Tax and travel

Car and fuel benefits take note

The taxable petrol and dies®lnctire begreiG@i das.e tt is Very often an employer provided

using the car's UK list pricerampd aap ppyince rhaeg ed pps s YDQ PD\ DWWUDFW D ORZH
table below. The first two liabbke ofefagares qoalifying in-kind charge than a company
(QUALECS). car. The exceptions would

The car fuel benefit is calcuwlamed poeyr cegptleydeg thethe be low emission cars with a

which for 2010/11 increases from £16,900 to £18,000  'elatively modestlist price.
However there is no doubting

The percentages are reduced fe) tlhat dencleetd QUL E WKH WD EHQHAW RI XVLQ.

fuels by: o

propelled solely by electricity.
z 2% for cars manufactured to beor &b lfaelf being ru JURP $SULO WKH A DW
z 2% for bi-fuel cars or those which run on LPG only rate charge on such vans will be

_ _ reduced to nil!
z 3% for hybrid electric and petrol cars.
For cars which canpetnginduemi€Oons under any cdncumstances when driv
the appropriate percentage isyreddoeichgotl®déocahdremefit charge to nil.

For cars emitting between 1 and 75g/km the appropriate

percentage is reduced to 5% for 5 Appropriate

percentage Quarterly VA

CQemissiFns

Future changes (grkm) | Potrol B sl B e o
With effect from 6 April 2011, the up to 79§ 5 3 141 21.00
of £80,000 is being withdrawn. Thi 76 - 12( 10 L3 141 21.00
substantially the tax chargepéosidg 121 - 134 15 18 212 31.57
cars. For example for a car7®,0 0 135 - 139 6 1g 227 33.80
and C@missions of 320g/km, the an 140 - 144 17 20 241 35.89
benefit will increase from £28,000 145 - 149 8 23t 255 37.97
150 - 154 19 22 269 40.06
For each of the two nex{ ¢axissdansg 155 - 1509 0 23 283 42 14
thresholds will be shifted down by 160 - 16|4 21 24 297 44.23
6 April 2012 the table of taxdbdouas 165 - 169 2 25 312 46 .46
to a new 10% band for cars emhtsin 170 - 174 23 26 326 48.55
will replace the existing 10% bwidd 175 - 179 4 27 340 50.63
no longer exist as a separate cate 180 - 1814 25 28 354 52.72
185 - 189 6 29 368 54.80
VAT on fuel for privat( 190 - 194 47 30 383 57.04
cars 195 - 199 8 31 397 59.12
200 - 204 29 32 411 61.21
Where businesses wish to recuailm 205 - 209 0 33 425 63.29
which has some degree of privaitret 210 - 21la 31 34 439 65.38
for output VAT on a scale charge. 215 - 21l9 2 35 454 67.61
220 - 22/4 33 35 468 69.70
The table. shows the VAT chargea 225 - 299 4 35 482 71.78
commencing on or after 1 May 20 230 and above 35 35 496 73 87
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Mileage rates

Changes to the HMRC business mileage rates are announced from time to time. The ra

Vehicle First Thereafter Car b fuel only advisory rates

10,000 miles Engine capacity Petrol Diesel
Car/van 40p 25p up to 1400cc 11p 11p
Motorcycle 24p 24p 1401 - 2000cc 14p 11p
Bicycle 20p 20p Over 2000cc 20p 14p i

The fuel only advisory rates relate to company cars only. They can be applied as a tax
petrol used on business journeys and for employees reimbursing their employers with t

HMRC will consider claims for a higher maximum rate, if it can be demonstrated that it
higher than average fuel costs.

Car costs b Vehicle Excise Duty (VED) rates

Vehicle Excise Duty ('Car Tam')ssades, alsoh riofiveeat scale teanedifer faseds . uShreg fallowing tab

the rates which apply from 1gAptere&d bbb forr afaes deMarch 2001:

VED BandCQEmiSSi( nFsirst Year Rats standard Rate ;
(g/km) etrol & Diegel Alternatiy

A Up to 1Q0 £0 £0 £0
B 101 - 1730 £0Q £20 £10
C 111 - 120 £ £30 £20
D 121 - 130 £0 £90 £80
E 131 - 140 £110 £11/0 £1(
F 141 - 150 £125 £125 £11
G 151 - 185 £155 £15/5 £14
H 166 - 175 £250 £18[0 £17
I 176 - 185 £300 £20[0 £19
J 186 - 200 £425 £235 £272
K* 201 - 225 £550 £245 £2
L 226 - 255 £750 £425 £41]
M Over 25pH £950 £43p £42

O n O o ;o ut o

&

e Fuels

)]

*includes cars emitting over 225g/km registered between 1 March 2001 and 23 March 2

Company vans

The taxable benefit for the unrestricted private use of vans is £3,000. There is a furth

fuel for private travel.

Van and fuel charge
Tax (20% taxpayer)
Tax (40% taxpayer)
Tax (50% taxpayer)

Employer's Class 1A NICs

Van
£600

£1,200

£1,500

Fuel Total
£110 £710
£220 £1,420
£275 £1,775
£70.40 £454.40

The flat rate of £3,000 is reduced to p.ilThoareamid |l ebeitnion ueerbe@Ofit for such vans.
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Value Added Tax (VAT)

From 1 Jan 2010 1 Dec 2008
Standard rate 17.5% 15%
VAT fraction 7147 3/23
Reduced rate 5% 5%

Current Turnover Limits

Registration - last 12 months or next 30 days over £70,000 from 1 April 2010
Deregistration - next 12 months under £68,000 from 1 April 2010
Annual Accounting Scheme £1,350,000

Cash Accounting Scheme £1,350,000

Flat Rate Scheme £150,000

Change of standard rate and impact on flat rate scheme

The standard rate of VAT returned to 17.5% from 1 January 2010. The flat rates were
amended on 1 January 2010 to take account of thig

take note

7KH 9%$7 ADW UDWH VFKHPH F
reduce the time and costs
involved in complying with VAT

Tour OperatorsO Margin Schem

From 1 January 2010, some amendments have be|
Margin Scheme to ensure full compliance with EU

Partial exemption regulations. Under the scheme,

. . ) _ eligible small businesses can
From 1 April 2010 the basis on which businesses ey
can recover will be simplified. calculate the VAT payable to

HMRC for a period simply by
Option to tax PXOWLSO\LQJ JURVV LQFRPH
rate percentage, determined by

From 1 April 2010 amendments will be made to si )
business sector.

Switching to VAT online service

Those with an annual turnover of £100,000 or mot

31 December 2009 will be sent a letter from HMR{

VAT returns must be submitted online and paid el curting
on or after 1 April 2010. There will be a guide with the letter, which explains how

to register and enrol for VAT online services. The requirement to submit VAT returns c
applies to those who register or should have registered for VAT on or after 1 April 201

In November 2009 Asda lost an 18-month dispute with the taxman over the
question of whether flapjacks can be zero-rated for VAT purposes.
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Duties
New rate of stamp duty land tax (SDLT)

A higher SDLT rate of 5% will be introduced for purchases of residential property wher
The new higher rate will apply to residential purchases where the effective date (norm
6 April 2011.

SDLT for first time buyers

Relief will be available from SDLT for purchases of residential property at up to £250,
first time buyers and intend to occupy the property as their only or main home.

The new relief will be available for residential purchases where the effective date (nol
25 March 2010 and before 25 March 2012.

Alcohol and tobacco products duty

The duty rates for tobacco products are increased by 1%.

The impact of the changes on retail prices on and after 29 March 2010 for typical alco
z 36p on a 70cl bottle of spirits @ 37.5% abyv

z 2p on a pint of beer

z 5p on a litre of still cider take note

z 9p on a 75cl bottle of sparkling cider A gifting strategy can

VLIQLAFDQWO\ UHGXFH \RXU
inheritance tax (IHT)

liability. This might include

making regular gifts out of —

z 10p on a 75cl bottle of wine or made-wine

z 12p on a 75cl bottle of sparkling wine.

National Minimum WE income, such as premiums on

an insurance policy written
( N M W ) in trust for your heirs.

Other options include gifts

The Government has announced that the NMW o . ct
from 1 October 2010. to individuals not exceeding
£250 per recipient per tax
The current NMW is £5.80 per hour for those 3 e . .
yeatr, gifts in consideration of
With effect from 1 October 2010, 21 year olds marriage or civil partnership, n

adult rate, which will rise to £5.93. and gifts of cash or

HMRC recently created a new enforcement tea assets to charity.

cracking down on employers who are failing to

correct NMW rates. The Dynamic Response Team will concentrate on the
most complex and high profile cases.

'"Another difference between death and taxes is that death is f
Anon
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National Insurance Contributions (NICs

2010/11 Employer Employee

Class 1 B not contracted out
Payable on weekly earnings of

£97 (lower earnings limit) to £110 0% 0%
£110.01 B £770 (upper accrual point) 12.8% 11%
£770.01 D £844 (upper earnings limit) 12.8% 11%
Over £844 12.8% 1%

Over state retirement age, the employee contribution is generally nil.

Class 1A On relevant benefits 12.8% Nil
Class 2 Self employed £2.40 per week

Limit of net earnings for exception £5,075 per annum
Class 3 Voluntary £12.05 per week
Class 4 Self employed on profits

£5,715 b £43,875 8%

Excess over £43,875 1%

*Exemption applies if state retirement age was reached by 6 April 2010.

Changes to NICs B What lies ahead?

In his 2008 Pre-Budget Report the Chancellor announced that the main NIC rates woul«
2009 Pre-Budget Report he announced a further 0.5% increase effective from 6 April 2

Employee Class 1 12%
Employer Class 1 and Class 1 A/B 13.8%
Self-employed Class 4 9%

Class 1/4 additional rate 2%

With effect from 6 April 2011, the primary threshold and lower profit limits were to be
allowance. It has been announced that these thresholds will be increased by a further
£20,000) for the increase in Class 1 and 4 rates.

Other measures announced
Landline duty

As announced in the Digital Britain White Paper published in June 2009, a new duty wi
Next Generation Access (super-fast broadband). The duty is a 50p per line per month ¢
wholesalers, retailers and end users of Olocal loopsO (a local loop is defined as the p
point to a public electronic communications network). It will apply on and after 1 Octo

'To tax the community for the advantage of a class is not protection, it is plunder.’
Rt. Hon. Benjamin Disraeli
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Financial Services Compensation Scheme (FSCS)

Intervention by the FSCS can include the provision take nOte
insurer, transferring policyholders® rights to anothe ion t

the policyholder. When considering purchasing

A wide range of rules applies in connection with tax new equipment for your

insurance and annuity products. However interventic EXVLQHVV A QG RXW ZKikWwK
to unintended tax consequences, such as the loss of HQHUJ\ RU ZDWHU HIAFLHQ\

Finance Act 2009 introduced a regulation-making po LV \RX FRXOG EHQHAW IURI

arising from FSCS interventions affecting pension s¢ Enhanced Capital Allowances Bill
2010 will introduce a regulation-making power to ad( scheme, which offers a 100% n
interventions by the FSCS affecting mainly savings, deduction for the cost in the Itside
pension schemes. year of purchase. Check the

Regulations made using the powers in this measure | listonwww.eca.gov.ukto

broadly the same tax treatment for the continued coy seeif your purchase if
the FSCS had not intervened. The regulations can af TXDOLAHV are

made, provided they do not increase any personQOs t|

National Employment Savings Trust (NEST)

Changes will be made to the pensions tax legislation as soon as possible in the next F
NEST to operate as a registered pension scheme. The measures will:

z allow NEST to register with HMRC for tax purposes, and to be subject to the same ta
z remove the tax liability on any interest charges on late pension contributions made L

z provide a regulation-making power to deal with any unintended tax consequences tha
implementation of NEST and the employer duties and compliance as set out in the Pe

z remove the tax charge on borrowing linked to the cost of establishing and operating
conditions.

Trusts for asbhestos victims

The Government announced its intention to introduce legislation in the next Parliamen:
asbestos victims, but which have been unable to access tax-efficient structures for the
retrospectively to April 2006.

Anti-avoidance: Transactions in securities

Legislation will be introduced in Finance Bill 2010 to replace the existing transactions
targeted more effectively at arrangements involving income tax avoidance.

Tax incentive for British video games industry

The Government announced in the Budget its intention, subject to State aid approval,
games industry, aimed at supporting game development in the UK. It will be introducec
the relief is approved by the European Commission. The Government will be consulting
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Special guardianship and residence orders

A new measure will mean that certain payments to special guardians, and to certain ca
order, will be exempt from income tax.

The new exemption will be similar to the current tax exemption for payments to adopte
or after 6 April 2010.

What they said
Budget 2010 P Reaction to the Chancellor's Speech

'This will be a Budget to secure the recovery, tackle borrowing and invest in
right calls were made'

Alistair Darling, Chancellor of the Exchequer

'The only new ideas in British politics are coming on this side of the House al
are debt, waste and taxes ... They told us they would be prudent, this Chance
£734 billion over the next six years, giving us a national debt of £1.3 trillion'

David Cameron, Conservative Leader

'This Government still came in £167 billion over budget. That's not something
than £40 billion of cuts by the end of the next Parliament but have published

Nick Clegg, Liberal Democrat Leader

'This was a measured Budget thheg teo&veoyriesrkd sshivlwed that tineg @évidrenment's |
recession is working'

Brendan Barber, TUC General Secretary

'"We remain convinced that swift action to tackle the budget deficit is needed’

Miles Templeman, Institute of Directors

'There was quite a bit of givegegtiveutgivethilngheeBiub and neé¢hiogstosaddsetssisthe
country faces E There's a sengetthart dhiglwatsion'Bud

Phil Orford, Forum of Private Business

'The Government deficit is the difference between the amount of money the
Government spends and the amount it has the nerve to collect.’
Sam Ewing



What does the Budget mean for you?

My key Budget points

Use this page to record any key points arising from the Budget which you think might
completed your summary, contact us to discuss the issues and for advice on any appro

Key point or question
To
follow

v

ay

Action
agreed

This Budget Report was preparetheinChadcetldby '@afBardget Statemeptebasedlemsesffanidl support
documentation. The Budget proposeridnaertshdiercd tbhe Finance Aeatt.rélde bv & fRoory ails A®s guidance
and professional advice shouldtiagobhaamegdibedomataon contaimsdtdihieyecan Me eecxepted by the pu
or the distributors for loss oonaasoace swltny @etrion takenconsefneened 6fotthencontents of this p
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2010/11 Tax Calendar
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ApriI 2010 Deadline for submission ob EIMH40idEMIs/trustees must Jatify aMRC2 01 1
5 Last day of 2009/10 tax yeae.nnual Return) of new sources of |ncome/ihangaJal 'etyfor payment of Corp

File Taxed Award Scheme REYWBAAQY/fiPeif a Tax Return"has not heen
. NS5 peri ended 31 March 201
Deadline for 2009/10 ISAS. p11ps p11D(b)s and P9Ds. NeGRi¢ &bpies

; . 14 Due date for income tax for t
Last day to make disposals v$iRrgltbe or P9Ds to employe®se date for income tax fop JBP&GT@®1l31 December 2010.
2009/10 CGT exemption. 1,4 pye date for income tax fofuheteTEl 30 September 294

Last date for contracting baglerint® the0 June 2010. 19702 Quarter 2 2010/11 PAYIgd?gém?tutgggé 3 2010/11 PAYE r

State Second Pension for 21090/%/21?3uarter 1 2010/11 PAYHuwemittance

. 31 First self assessment paymen
14 DLfeddftesfl":w'”c‘:]mzeoigx fordufee CT61 31 Last day to file 2010 papefro @0 g Ur.n.
perio ° arc ) Final date for payment of 2009/10 Class Capital gains tax pavment for
19/22 Quarter 4 2009/10 PAYElpe miiCance November 2010 P 9 pay
.Bal i -2 10 i
due. 31 Second self assessment pgayfease@m®nsure you are retaltnin/g:q)gcgly‘lp;);gqsem 009/10 i
20 Interest will begin to accruaceowmphdd 2009/10. documents for the 2011 Tax Igeturn. ' ,
ast to renew 2010/11 tax
PAYE/NI for 2009/10. Annual adjustment for VAT p@uaaterly submission date oIT P46_?%ar) .
30 Normal annual adjustment fexevpltipartialculations (AprifloV ATarear to 5 October. Deadline for amending 2008/0¢
exemption calculations (mongny). Return.
returns). Liability to 2nd £100 penaRyee?rlesrpsbf%rr 2010 Last day to file the 2010 Tax |
May 2010 2009 Tax Return still not f3kdast day to file your 2010 PAK"€eturn

fead 9 u e on any tax unphegtygpically if you wish tpé'bvl’eu%.l’ 2011
3 Quarterly submission date 0250%%%7()[9&%‘?59 Y 2009/10 balancing payment of less y
for quarter to 5 April. :

. . than £2,000 collected thro&glf]yoo%rpen_al,ty if 2010 T‘ax Retu

19 Last day for filing forms piRepdlingdgr tax credit Ann 1}}/12 PAYE code. filed. Additional penalties may
and P38A - 2009/10 PAYE rePfql@ration (if estimated, final figures further delay. Interest starts t

without incurring penalties, f€duired by 31 January 2081)Last day for non-EC tradergoi@ofeg!ad® not yet paid.

recoverable UK VAT suffergd 4n._t ear e
31 Last day to issue 2009/10APB@sutst 2010 to 30 June 2010. Eforu2§§rrtygr%t%b?IJSe;srlwtl;rc;/ate of

employees. 2 Quarterly submission date of Ri46f(FAkNant year for tai’haEé%th%tt%”ﬂeor practical purpo

June 2010 for quarter to 5 July. supplies to UK for VAT registd@fii®t NIC deferment for 201!
30 End of CT61 quarterly pe%g)dA'nnu?_I ad]uistmlert]_t for VMATm,errp_trwzsIes. 28 Last day to pay any balance ¢
Last day for UK businesses gé?{?glalﬂrq E%Cu ations (May g/fy _oxf.et.aerlevant year for croﬁa?-)_ctamr(ﬂeJlass 4 NICs to avoid

VAT chargeable in 2009. ’ acqmsmons_ of tgxable goodauito hfagidJ K% surcharge.
Annual adjustment for VAT%grQitaember 2010 for VAT registration purposmsa.rch 2011
i i iggnd of CT61 quarterl eriod.
:)rizg’nptlon calculations (Ma3@hEWA Tofy€ali61 quarterly perlchd_.l_ ; f q . y p- 31_|_End of Corporation Tax finan:
. iling date for Corporation Tax .
Jul 2010 October 2010 Return Form CT600 for perio'énéjnatecFTsl quarterly period.
y 1 Due date for payment of Cogpopaldé@mber 2009. Filing date for Corporation Ta
6 Deadline for submission of Faxmfa2period ended 31 December Form CT600 for period ended ¢

(transactions in shares and 20dWrities). 2010.






